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Abstract 

This article presents the key conceptual issues related to the provision of improved 
agricultural market information and their implications for the design of Agricultural 
Market Information Systems (MIS) and their impact.  The article presents the role of MIS 
in agricultural marketing; the characteristics of information such as indivisibility, 
nonappropriability, non-rivalry, quality uncertainty, perishability; and the environment in 
which an MIS operates that affects the demand and supply of improved agricultural 
market information.  The main analytical question addressed in this article is:  given 
some of the characteristics of information and the environment in which the MIS 
operates, what are some of the ways of funding MIS activities?  The article identifies 4 
ways of funding MIS activities:  (1) administrative or government funding using tax 
money; (2) a combination of administrative funding, donor funding, and private effective 
demand; (3) tie-in-sale of market information and members fees; and (4) private effective 
demand through subscriptions fees and information sales.  The article concludes with a 
discussion of the complementarity and endogeneity of agricultural market information 
systems with other government programs and the likely attribution problems that may 
arise when one conducts an impact assessment of MIS on market performance indicators. 
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